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After a slow start to the year, the Canadian equity market made solid gains in the second half of 2017, although
still lagged most other global market benchmark performance. Subsequent to strong GDP growth of 4.1% in Q2,
Canada’s economic growth slowed to an annualized rate of 1.7% in Q3, but is expected to be 3.0% for the year,
leading the G7 nations. The Bank of Canada held rates steady in December, although it is expected that it will
resume its tightening in 2018, particularly after stronger than expected CPI and employment reports, in addition
to stabilizing energy markets.
Oil prices rebounded during the quarter due to social unrest in Iran and the possibility of supply disruptions, along
with OPEC’s promised production cuts. WTI ended the period above $60, a gain of 15%.
The Fund outperformed the S&P/TSX return of 4.5% for the fourth quarter. Stock selection effects were negative
on a net basis.

2016

The Materials sector was another positive area of the portfolio, with stock selection effects driving the
outperformance in the sector. Agrium, Potash and Franco-Nevada all rose 8.9%, 7.8% and 4.2% respectively
during the quarter. Agrium and Potash completed the merger of equals to create Nutrien which began trading
on January 2, 2018.
Consumer Discretionary added value during the quarter due to stock selection. Magna gained 7.5% as the
company continues to deliver good operating performance and generate strong cash flow. Canadian Tire
announced strong Q3 results and increased the dividend. The stock rose 5.9% during the period. Quebecor gained
1.2%, underperforming due to heightened levels of competition in the industry.
In the Industrials sector, selection effects were positive. Finning rose 11.9% during the fourth quarter, and was
a top contributor to relative outperformance for the period. CP Railway also increased 9.9% during the quarter,
as the company announced good operating performance and a positive outlook. The remaining holdings, SNCLavalin and CN Railway, were modestly positive for the period.

* Inception date: July 1, 2014
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The S&P/TSX Composite advanced during the fourth quarter of 2017, with a total return of 4.5%. Each of the
eleven sectors posted positive returns for the quarter, led by Health Care, which was driven by a strong advance
in cannabis stocks as well as a rise in Valeant Pharmaceuticals. The Consumer Staples and Real Estate sectors were
also top performing sectors for the period. Although positive, Energy was the weakest performing sector.

Superior stock selection effects were a source of outperformance in the Information Technology sector, where
our single holding, Open Text, advanced 11.5%. The company reported results with no major market reaction,
although at the end of December the stock was added to the S&P/TSX 60 Index. The stock’s valuation remains
attractive.
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Investment Results

Energy added the most value during the quarter due to positive stock selection and weighting effects. Canadian
Natural Resources gained 8.6% during the quarter. The company continues to report solid results. Suncor gained
3.1% and we took the opportunity to exit our small position in the stock. Cenovus declined by 7.9% during the
quarter, mainly due to the widening heavy oil differential. The company announced assets sales and continues to
focus on deleveraging the balance sheet, which is positive. New management is pragmatic, an additional benefit.
Cameco also declined after reporting disappointing results due to weak realizations on pricing, influenced by the
removal of the high-priced TEPCO contract and clients deferring deliveries of their highest priced contracts.
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The Fund seeks long-term capital appreciation primarily through investments in common shares and
other equity securities of established Canadian issuers with a market capitalization of at least $1.5 billion
at the time of purchase. The number of securities held is generally in the range of 20-45 issues.
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Telecommunications Services was an area of relative underperformance in the portfolio, primarily due to stock
selection effects. Our holding in Rogers was flat and Telus gained 7.2% during the period. Both Rogers and Telus
outperformed the market for the full year, but have given back some gains lately due to concerns of heightened
levels of competition, mainly stemming from Shaw’s recent aggressive data plan offering.
The Consumer Staples sector detracted, driven by selection effects. The grocers continue to underperform due
to weak sector sentiment including increasing labor costs. Both Metro and Loblaw underperformed, returning
-5.8% and 0.6% respectively. After announcing the acquisition of the Jean Coutu Group in Q4, Metro declared the
sale of most of its stake in Alimentation Couche-Tard to help finance the purchase. Molson Coors Canada added
3.5% during the quarter.

Portfolio Strategy & Activity
During the fourth quarter, our positions in Metro and Molson Coors Canada were increased due to
attractive valuation opportunities. Our positions in Canadian Natural Resources (process driven sale)
and CIBC were trimmed. We eliminated our small position in Suncor. No new positions were initiated.

Outlook
We remain positively inclined to equity valuations, particularly in the Financial, Consumer Discretionary and
Telecommunications sectors. We continue to concentrate on companies trading at a discount to intrinsic value,
with balance sheet strength, superior cash flow, and a clear focus on shareholder returns, as these are the
companies that should present the best upside potential.
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Disclosure Notes
Investment returns are expressed in Canadian dollars unless otherwise
noted, gross of investment management fees and net of operating
expenses for Beutel Goodman funds. Returns are time weighted and
annualized for periods greater than one year. Client returns may vary
due to cash flow timing and client-specific constraints.
Commissions, trailing commissions, management fees and expenses
all may be associated with mutual fund investments. Please read the
prospectus before investing. The indicated rates of return are the historical
annual compounded total returns including changes in unit values and
reinvestment of all dividends or distributions and do not take into account
sales, redemption, distribution or optional charges or income taxes payable
by any security holder that would have reduced returns. Mutual funds are
not guaranteed, their values change frequently and past performance may
not be repeated.
The I class units of the Short Term Bond Fund were not offered under a
prospectus for the period since performance inception to October 4, 2010
(the prospectus start date). The I class units of the Global Dividend Fund
were not offered under a prospectus for the period since performance
inception to September 14, 2010 (the prospectus start date). Please see the
related product profiles for the inception dates of these funds. The I class
units of the Global Equity Fund were not offered under a prospectus for the
period since its 1995 performance inception to July 6, 2011 (the prospectus
start date). Performance for each of these Funds is combined to include
both of these periods. The expenses of these Funds would have been
higher during these periods had these Funds been subject to additional
regulatory requirements applicable to a fund whose units are offered under
a prospectus.

Neither MSCI nor any other party involved in or related to compiling,
computing or creating the MSCI data makes any express or implied
warranties or representations with respect to such data (or the results to be
obtained by the use thereof), and all such parties hereby expressly disclaim
all warranties of originality, accuracy, completeness, merchantability or
fitness for a particular purpose with respect to any such data. Without
limiting any of the foregoing, in no event shall MSCI, any of its affiliates
or any third party involved in or related to compiling, computing or
creating the data have any liability for any direct, indirect, special, punitive,
consequential or any damages (including lost profits) even if notified of the
possibility of such damages. No further distribution or dissemination of the
MSCI data is permitted without MSCI’s express written consent.
FTSE TMX Global Debt Capital Markets Inc (“FTDCM”), FTSE International
Limited (“FTSE”), the London Stock Exchange Group companies (the
“Exchange”) or TSX INC. (“TSX” and together with FTDCM, FTSE and the
Exchange, the “Licensor Parties”). The Licensor Parties make no warranty or
representation whatsoever, expressly or impliedly, either as to the results
to be obtained from the use of the relevant Index and/or the figure at
which the said Index stands at any particular time on any particular day
or otherwise. The Index is compiled and calculated by FTSEDCM and all
copyright in the Index values and constituent lists vests in FTDCM. The
Licensor Parties shall not be liable (whether in negligence or otherwise) to
any person for any error in the Index and the Licensor Parties shall not be
under any obligation to advise any person of any error therein. “TMX” is a
trade mark of TSX Inc. and is used under licence. “FTSE®” is a trade mark of
the FTSE International Limited and is used by FTDCM under licence”.
The index information contained in this document has been obtained from
sources believed to be reliable, but we do not represent that it is accurate or
complete and it should not be relied on as such.
This document does not constitute an offer to buy or sell any securities,
products or services and should not be construed as specific investment
advice. All opinions and estimates expressed in this document are as of
the time of its publication and are subject to change. No use of the Beutel
Goodman name or any information contained in this report may be copied
or redistributed without the prior written approval of Beutel, Goodman &
Company Ltd.

Pooled Asset Management for Institutional Clients
For more information on any of our pooled institutional
products, please contact:
Nancy Chew | nchew@beutelgoodman.com
Bruce Shewfelt | bshewfelt@beutelgoodman.com
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